
 

All purchases made using client personal funds must be itemized in the accounting record with 
the exception of pocket money.  Pocket money given to the client does not need to be itemized.  
Pocket money should be considered a nominal amount of five dollars or less at a time.  Funds 
provided by the facility and dispensed to a client as part of a program to train the client in 
money management, and funds that are not entrusted to the facility (e.g., funds paid directly to 
the client's representative payee) do not require accounting. 

 

In those instances where a legal guardian or the individual client is in control of their personal 
funds, no accounting is necessary by the facility. 
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§483.420(b)(1)(ii) Precludes any commingling of client funds with facility funds or with the 
funds of any person other than another client. 

 

Guidance §483.420(b)(1)(ii) 

 

If the facility elects to pool clients' funds in an interest-bearing account, including common trust 
accounts, it is expected to know the interest separately accrued by each client, as part of its 
required accounting of funds.  Interest accumulated to a client's account belongs to the client, 
not the facility. 
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§483.420(b)(2) The client's financial record must be available on request to the client, parents 
(if the client is a minor) or legal guardian. 

 

Guidance §483.420(b)(2) 

 



 

Those persons having legal authority to access the accounting records for personal funds such as 
the client, parent, or legal guardians should be afforded access upon request unless there is 
documented rationale for withholding the information. 

 

It is not necessary that a facility furnish an annual financial statement to the client, or the 
client's parent or legal guardian, since the facility is already required to make the financial 
record available at any time upon request. The client, parent, and/or legal guardian, in turn, is 
free to choose to make the financial record available to anyone else. 

 

(c) Standard:  Communication with clients, parents, and guardians. 

§483.420(c)  

 

The Facility must – 
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§483.420(c)(1)  Promote participation of parents (if the client is a minor) and legal guardians in 
the  process of providing active treatment to a client unless their participation is unobtainable 
or inappropriate; 

 

Guidance §483.420(c)(1) 

 

The facility must maintain an on-going effort to communicate with parents, family members 
and/or legal guardians regarding the implementation of active treatment programs for the 
client.  The facility encourages and engages parents, family members and legal guardians in the 
continued implementation of active treatment programs even while spending time outside of 
the facility setting. 

 

"Unobtainable", for the purposes of this guideline, means that the facility has made a good faith 
effort to seek parental or legal guardian participation in the process, even though the effort may 
ultimately be unsuccessful (for example, the parent may be impossible to locate or may prove 
unwilling or unable to participate). 


