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Scanned copies of the notification should be simultaneously e-mailed to the 
organization’s Account Manager. 
 
20.5 - Effect of Failure to Notify CMS of a Change in Ownership 
(Rev. 113, Issued: 05-17-13, Effective: 05-17-13, Implementation: 05-17-13) 
 
If an MA organization fails to notify CMS of a change in ownership within the required 
timeframes, the original contracting entity will be liable for all capitation payments made 
by CMS to the original contracting entity for services following the legal change of 
ownership. 
 
20.6 – Marketing Requirements Post Change of Ownership 
(Rev. 113, Issued: 05-17-13, Effective: 05-17-13, Implementation: 05-17-13) 
 
When a change of ownership situation occurs, plans must work with their respective 
CMS Account Manager to determine what marketing action, if any, will be required by 
the MA Organization. This includes, but is not limited to: beneficiary notifications, 
removing/updating marketing materials, and distributing sheets describing errata in for 
previous communications. Please note CMS can determine that a mailing describing the 
change of ownership is appropriate and may therefore direct the MA Organization to 
conduct such a mailing. 
 
30 - Novation Agreement 
(Rev. 113, Issued: 05-17-13, Effective: 05-17-13, Implementation: 05-17-13) 
 
30.1 - When a Novation Agreement is Required 
(Rev. 113, Issued: 05-17-13, Effective: 05-17-13, Implementation: 05-17-13) 
 
Novation agreements are only required when there has been a change of ownership (as 
defined in §10.1 above).  A novation agreement is required to transfer the rights and 
obligations under a Medicare contract from one entity to another entity eligible to 
contract with Medicare.  When a novation agreement is required, the new entity or 
organization may be required to file a new application, demonstrate eligibility, and be 
determined an eligible entity, in order to contract with CMS. 
 
CMS recommends that organizations anticipating a change in ownership submit a 
novation agreement to CMS at least 60 days prior to the expected effective date of 
change of ownership.  Organizations must submit such an agreement no later than 30 
days prior to the effective date of change of ownership.  Organizations must also submit 


