
indicating that beneficiaries should have a more advantageous cost-sharing than 
indicated by CMS data. Sponsors are responsible for notifying members when 
they become LIS eligible, when their LIS levels change, and when their LIS 
eligibility terminates. Since LIS changes are frequently effective retroactively, 
sponsors must establish procedures to reimburse current and former members for 
cost-sharing (including deductible and copayments) and premiums paid before 
notification of LIS eligibility. The following subsections describe these 
requirements in detail, as well as the LIS notification requirements that are the 
responsibility of the Part D sponsor. 
 

   
  70.1 - Establishing Low-Income Subsidy Status 

(Rev. 13, Issued: 07-29-11, Effective Date: 01-01-11; Implementation 
Date:   01-01-11) 
 
In order to establish the correct premium, cost sharing and deductible levels with 
the correct effective dates for current, prior, and prospective enrollees, Part D 
sponsors should refer to the Weekly/Monthly Transaction Reply Report (TRR). 
Part D sponsors will receive data indicating new or modified LIS eligibility status 
for former, current, and prospective members of their Part D plan via the weekly 
TRR. Full replacement LIS profiles are represented by an ensemble composed of 
one or more of TRCs 121, 194, and 223. Each profile returns LIS period start and 
end dates, premium subsidy percentage, co-payment level, enrollee type flag, and 
LIS source code. The enrollee type flag identifies a beneficiary as being a prior, 
current, or prospective enrollee. The LIS source code identifies whether the LIS 
period is the result of CMS deeming or SSA approval. 
 
In addition, twice each year, CMS issues special files related to Part D sponsors’ 
LIS members. These are the September and December versions of the Loss of 
Subsidy file. The September file informs sponsors who in their plan is getting 
CMS’ “undeemed” letter, and is to be used for outreach purposes. However, the 
December file is the definitive file of those losing LIS status, and is to be used to 
update sponsors’ systems and to identify to whom they should send the LIS 
termination notice. CMS will send guidance notifying Part D Sponsors of the 
specific dates of these special files and reminding them of their purpose. For more 
information on these files’ purpose, see section 40.2.6; for additional details and 
technical specifications, see the appendices of the Plan Communications User 
Guide (PCUG) 
https://www.cms.gov/Research-Statistics-Data-and-Systems/CMS-Information- 
Technology/mapdhelpdesk/Plan_Communications_User_Guide.html for the Loss 
of Subsidy Data File (F30). 

 
  70.2 - Member Notifications 

(Rev. 14, Issued: 10-01-18, Effective Date: 10-01-18; Implementation Date: 10-01-18) 
 

Part D sponsors are required to notify members when they initially become LIS-
eligible; when their LIS levels change; and when their LIS eligibility terminates. 
In addition, certain notifications are required pursuant to the BAE policy (see 
section 70.5). The descriptions below explain the different LIS notifications, 
when Part D sponsors must mail these notifications to their member beneficiaries 

https://www.cms.gov/Research-Statistics-Data-and-Systems/CMS-Information-Technology/mapdhelpdesk/Plan_Communications_User_Guide.html
https://www.cms.gov/Research-Statistics-Data-and-Systems/CMS-Information-Technology/mapdhelpdesk/Plan_Communications_User_Guide.html


and where the current year model notifications are located in this chapter’s 
appendices:  

• LIS Rider - Part D Sponsors must send the LIS Rider at least once a year to their 
members at the same time as the combined Evidence of Coverage (EOC) and 
Annual Notice of Change (ANOC). Part D sponsors must also send an LIS rider 
at other times of the year if an enrollee becomes newly LIS eligible, or has a 
change in the level of LIS for which he/she qualifies (for terminations of LIS, use 
notices below). The LIS rider must be sent within 30 days of receiving systems' 
notification from CMS for changes effective in the current calendar year. 
Notification means any of the circumstances identified in Appendix E. When 
notifications are received starting in July that an individual is re-deemed for LIS 
for the following calendar year, the LIS Rider conveying the following year’s 
status should be sent near or around the time when the combined ANOC/EOC is 
sent. If a sponsor did not send the LIS Rider with a beneficiary’s ANOC/EOC 
(because notification had not been received before that mailing), but notification 
is subsequently received, the sponsor must send an LIS rider within 30 days of the 
notification. 

 
• Low-income Subsidy is Terminated Notice (Appendix A) – Part D 

sponsors must send this notice within 30 days of notification by CMS via 
the TRR to affected members when the member’s LIS terminates. This 
notice contains variable language for deemed beneficiaries and LIS 
applicants. For deemed individuals the beneficiary is directed to apply to 
the SSA to determine if LIS eligible. 

 
• Removal of LIS Period(s) Notice (Appendix B) – Part D sponsors are 

responsible for collecting any underpaid cost sharing or premiums when a 
beneficiary is retroactively found not eligible, or qualifies at a less 
generous cost sharing level per section 70.3.1. Sponsors should make 
reasonable attempts to notify affected members within 30 days of 
notification to advise them of their retroactive liability for higher 
premiums and cost sharing, when LIS eligibility is removed. This 
notification should also include information regarding the special 
enrollment period for loss of LIS status if they wish to change plans. 

 
• Error in Premiums and Cost Sharing Notice (Appendix C) – Part D 

sponsors must send this notice within 30 days of notification when 
they grant an optional grace period per section 40.2.8 for those 
losing deemed status, and for an individual who does not regain 
LIS eligibility within the grace period. 

 
70.3 - Sponsor Requirements When Retroactive Changes to Subsidy Levels Occur 

 (Rev. 10, Issued: 10-01-18, Effective/Implementation Date: 10-01-18) 
 
The effective date of LIS eligibility is often retroactive for those newly eligible 
for LIS (sect. 40). The retroactive date may extend to the previous calendar year, 
and may affect former members. The Part D sponsor offering the Part D plan 
must reimburse all LIS eligible individuals, as well as other payers of prescription 
drug coverage paying cost-sharing or premiums on behalf of such individuals, if 


